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ENGLISH VERSION
Due on: 17 May 2024

1. (a) What is accounting? What is its purpose? Describe the difference between
bookkeeping and accounting.
(b) What is the process of accounting? Discuss its steps.
(¢) Explain the Going Concern Principle and Periodic Principle and discuss their
comparative effects in accounting.

2. (a) Explain the golden rule for determining the debit and credit of an account.
According to the modern rules how the debit-credit of the account is determined?
(b) The following transactions for the month of July 2023 are taken from Mr. Abir's
books:

June 1  Mr. Abir invests Tk. 3,00,000 in cash and Tk. 50,000 in furniture in the
business.

June 5 Purchased office supplies for Tk.50,000 in cash and Rs.20,000 on credit.
June 15 Received cash Tk.70,000 for services rendered.

June 20 The office rent for the current month was paid Tk 20,000.

June 25 Advance insurance of Tk.6,000 was paid.

June 28 Salary of current month Tk.30,000 is paid.

June 31 Mr. Abir withdrew Tk.5,000 for personal use.

Requirements:
(i) Prepare journal entries.
(i1) Transfer to Ledger.
(ii1) Prepare a Trial balance on 31st June 2023.
3. Explain the errors that cannot be detected in the Trial Balance.
Correct the following Trail Balance drawn up by a novice:
Trial Balance
As at 31% December, 2022

Debit Tk. Credit Tk.
Drawing 22,560 Capital 62,240
Leasehold 29,640 Opening Stock 10,560
Purchase 50,720 Sales 1,18,240
Purchase Return 10,560 Sundry Debtors 21,200
Sundry Creditors 21,120 Sales Return 3,920
Closing Stock 31,680 Bank Loan 8,000
Expenses 19,520 Reserve Fund 10,000
Cash 3,680 Bills Receivable 11,840
Bills Payable 4,000
Salary 23,920
Insurance 18,600

2.46.,000 2.46.000
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1. On December 31, 2023 the Trial Balance of Habib & Company is as follows:
Karim & Company
Trail Balance
31-12-2023

Accounts Title Debit Credit
Cash Tk.13,175
Accounts receivable 9,200
Merchandise inventory 29,450
Store supplies 1,991
Prepaid insurance 1,600
Stores equipment 37,200
Accumulated depreciation on equipment Tk.14,700
Accounts payable 22,300
Karim’s capital 41,994
Karim’s drawings 12,000
Sales 99,400
Sales return & allowance 987
Purchases 62,300
Purchases return and allowance 19,655
Purchases discount 1,356
Sales salaries expenses 21,350
Freight in 2,261
Rent 3,600
Other selling expenses 2,614
Utilities expenses 1,677

Tk.1,99.405 Tk.1,99.,405

Note: Submit your assignment to the Coordinator of the Study Center you are attached with.
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Adjustments:
(1) Ending merchandise inventory Tk.32, 700.
(i) Ending stores supplies inventory Tk.300.
(ii1) Unexpired insurance Tk.200.
(iv) Estimated depreciation on store equipment Tk.4,300.
(v) Accrued sales salaries payable Tk.80.
(vi) Accrued utilities expenses Tk.150.
(vii) Sales of Tk.500was totally omitted.

Required:

Prepare:
(a) A multiple step income statement.
(b) Owner’s equity statements; and
(c) Classified balance sheet.

2. (a) Write down the differences between cash book and pass book.
(b) From the following particulars, prepare a Bank Reconciliation Statement of Shahid
Brothers as at 31 March 2023:

(1) Bank overdraft as per pass book.
(i1) Interest on OD debited in the pass book but not yet shown in the cash book.
(iii) Bank collected the interest on investment and credited the amount in the pass book.
@iv) Bills receivable sent to the bank for collection but dishonored.
v) Bank charges debited in the pass book but not yet recorded in the cash book
(vi) Cheques issued during the month but presented for payment in April 2017.
(vii)  Bank paid insurance premium and debited the amount in the pass book.
(viii))  Cheques deposited during the month but credited by the bank in April.

3. Mr. Akash purchased a machine on 1 January 2019. Information relating to the machine

is given below:

Purchase price Tk. 25,00,000
Taxes and Duties 500,000
Freight 300,000
Cost of installation 450,000
Salvage value 750,000
Economic life 15 Years

Required:

Calculate the amount of depreciation for 4 (four) years from 2019 to 2022 under the
Straight Line Method and the Diminishing Balance Method.

Note: Submit your assignment to the Coordinator of the Study Center you are attached with.
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