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Note: Submit your assignment to the Coordinator of the Study Center you are attached with.
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ENGLISH VERSION
Due on: 6 December 2024

Ssignment sScriplt is 1o be presented in e student's own nanawriiing an StiZe wnite paper
(Assignment script is to be presented in the student’ handwriting and A4 size white pap

1. (a)

(b)
2. (a)

(b)

(©

(b)
(©)
(d)

What is financial management? What are the major functions of a financial manager? How are they
related?

Discuss the evolution of financial management.

What do you mean by the time value of money? What is compound interest rate? Why is it
important in the financial transaction?
Suppose, you are planning to purchase some machinery with a cost of Tk.15,000. Using those
machineries within the next three (3) years you are expecting to earn annually the following
patterns of cash flows: -

[T SR> (]
Assume that the annual discount rate is r=6%. What would be the present value of flows if
you calculate the discounting rate on a monthly basis?
What do you mean by present value and terminal value of Money? How can the present value
and terminal value be calculated? Explain with an example.

What is capital Budgeting? Why it is important for a business organization?
Discuss the steps of the capital budgeting process.
Describe the different methods of evaluating investment projects in capital budgeting.

You are a financial analyst of Adiv Limited Company. The director of capital budgeting has
asked you to analyze three proposed capital investment projects A, B & C. Each project has a
cost of Tk.1, 00,000 and the cost of capital for each project is 10%. The expected net cash
flows of the projects are as follows:
[T SR (73]

Required:

a) Calculate payback period, net present value and profitability index of each project.

b) Which Project(s) should be accepted if they are independent?

¢) Which project should be accepted if they are mutually exclusive?

Note: Submit your assignment to the Coordinator of the Study Center you are attached with.
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1. (a)

(b)
(©)
(d)

2. (a)
(b)
(©)

3. (a)
(b)
(©)

What is meant by the cost of capital? “It is very important to calculate the cost of
capital for an organization” - Explain reason with argument.

Discuss different sources of capital.

What factors should a firm consider before paying dividends to the shareholders?
Describe the ‘capital asset pricing model’.

What do you mean by capital structure and optimum capital structure?
Discuss the impacts of financial leverage on capital structure.
Describe the benefits & drawbacks different of kinds of dividend policy.

“Excessive borrowing increases the risk of shareholders, as a result, the cost of the
equity share capital increases” — Explain with an example.

What is the working capital cycle? Justify the need for working capital. Describe the
determinants of working capital

Discuss various problems of financial management in Bangladesh.

Note: Submit your assignment to the Coordinator of the Study Center you are attached with.

AAS/MGD 2309_222 Page #3



